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Bill Type and Number: Resolution 2011-107
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: February 8, 2011
Committee(s) of Reference: R, RCD, F
Date of Analysis: February 10, 2011
Type of Action: Amendment to prior ordinance; clarification of previously-approved mortgage and promissory not restructuring; request for emergency action
Bill Summary: The bill approves an amendment to Ordinance 2010-516-E (Madison Woods Apartment refinancing agreement) to incorporate a clause represented by the apartment owner to be a standard U.S. Department of Housing and Urban Development (HUD) requirement regarding a deed in lieu of foreclosure, which was omitted from the original documents because it was not known to be an issue at the time and was not discussed by the parties.  Amendment of the loan documents to incorporate this change requires further authorization from City Council.
Background Information: In August 2010 the City approved a restructured loan agreement for the Madison Woods Apartment project, including an accelerated principal payment, a higher interest rate, payments based on project cash flow, and a lengthened term.  The restructured loan documents omitted a condition represented by the project owner to be a standard U.S. HUD condition regarding conveyance of a deed in lieu of foreclosure should the project fail, which would have the effect of removing the City, which holds the second position on the loan, from being involved in the final settlement negotiations.  Amendment of this condition requires Council approval to further amend the loan documents.
Policy Impact Area: Affordable housing
Fiscal Impact: Undetermined
Analyst: Clements
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